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ABSTRACT

Value chain refers to a set of activities that are linked together and lead to the
creation of products that are valuable to the consumer and create profitability for the
company. Therefore, the study of the factors affecting it - especially in developing
countries - is of great importance and necessity. Because in today's markets,
competitive advantage depends on the value that organizations offer to their customers
so at that time, this value is not offered by potential and actual competitors. Therefore,
the present study, using the panel data approach and generalized moment method,
investigates the cross-sectional effect of financial development and innovation
strategies on the value chain in two groups of selected developing and developed
countries during the period 2015-2019. The product innovation strategy, the process
innovation strategy, and the financial development have a positive and significant effect
on the value chain in both groups of selected countries. However, the estimated
coefficient of innovation strategies and the estimated coefficient of financial
development in developed countries are higher. In addition, the intersection of financial
development and product innovation and process innovation strategies on the breadth
of the value chain in both groups of selected countries is positive and significant that
the estimated coefficient of this effect is greater than the estimated coefficient of their
effect.
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