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Inequality is one of the most important issues in economic development.
Evidence shows that inequality has a direct impact on growth (due to reduced
domestic demand), wealth concentration, individuals’ economic opportunities,
social cohesion, welfare, and crime (as a result of perceptions of social injustice).
Therefore, excessive inequality is harmful to economic development and can
also affect the effectiveness of economic development assistance. Inequality may
exist among individuals, groups, or nations. One form of inequality is gender-
related inequality. Gender inequality is a critical economic issue. For the global
economy to flourish, an equal playing field must be provided for women, similar
to that of men.

The objective of the present study is to examine the impact of globalization and
institutional quality on gender inequality, with an emphasis on the role of
political equality and human capital, over the period 2008—2020. The study is
conducted using the two-step Generalized Method of Moments (GMM) and
panel data from selected countries.

The results indicate that the impact of globalization on gender inequality is
positive and statistically significant, while the effects of institutional quality,
political equality, and human capital on gender inequality are negative and
statistically significant. The findings highlight the importance of improving
institutional quality and enhancing political equality and human capital in
reducing gender inequality and strengthening economic development.
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Introduction

Gender equality not only improves conditions for women and girls, but also benefits economies and
societies more broadly by revitalizing growth, strengthening innovation, and increasing resilience
(Global Gender Gap Report, World Economic Forum, 2023). Barriers such as discriminatory laws and
social norms have led to the marginalization of women and, consequently, of economies. Globalization
can increase women’s employment opportunities; however, research in this area remains insufficient.
Formal and informal institutions also play an important role in shaping gender equality. This
significance has made it necessary to study the impact of globalization and institutional quality on
gender inequality across countries during the period 2008-2020, in order to propose solutions for
improving more equitable economic development. Accordingly, this study proceeds to examine the
theoretical background, data, and analytical results.

Despite extensive research on the effects of institutional quality (Jabrane and Elmasmari, 2025),
education (Kim, 2021), globalization (Dehar, 2024; Rull et al., 2024), and political equality (Satris and
Rizsa, 2021) on gender inequality, comprehensive and dynamic economic models that simultaneously
examine the four variables of globalization, institutional quality, human capital, and political equality—
particularly with an emphasis on long-term effects—are very limited. Most studies have focused on
isolated or bilateral effects, and few have employed a GMM approach capable of controlling for dynamic
changes and the characteristics of panel data. Moreover, many studies have concentrated on short time
spans or a limited number of countries, which reduces the generalizability of the findings. Especially in
the area of political equality as an independent factor, quantitative research is limited, which further
underscores the importance of including this variable in the present model.

Methodology

Based on the stated theoretical foundations and inspired by the studies of Roy et al. (2024), Kim (2021),
Satris and Rizsa (2021), Semyonov (2018), and Kuri and Potrafke (2011), the following panel equation
is formulated:

Ln Gender Inequality i = B; + B2In Globalization i+ B3In govindicaturei+ B4ln Human capital i+ Bsln
Political equality; + Beln Gender Inequality i 1 + € i+ Qi

The present study is a cross-country investigation that employs panel data from 25 selected countries
over the period 2008-2020. In this study, the dynamic Generalized Method of Moments (GMM)
estimator proposed by Blundell and Bond is used.

Results and Discussion

This study examined the determinants of gender inequality in the group of countries under review and
presented a coherent picture of a “cycle of persistence of inequality.” The core of this cycle is strong
historical inertia (a lag coefficient close to one), which perpetuates past structures. Processes of
economic globalization also deepen this cycle by reinforcing the advantages of elite groups. However,
three key levers for disruption were identified: human capital (education), political power (women’s
parliamentary representation), and effective institutions (quality of regulations and the rule of law),
which shift gender inequality more toward an executive—legal challenge rather than a macro-political
one.

The findings provide an operational roadmap for interventions. Policy recommendations based on this
framework include:

1. Countering historical persistence: Counter-cyclical policies with fixed and long-term budgets
for gender equality programs; establishment of a “Gender Equality Observatory” to annually
monitor inequality indicators (wages, employment, access to resources) and publicly report on
policy effectiveness.



Applied Theories of Economics, University of Tabriz, Vol. 12, No. 4, pp. 211-236 213

2.

Managing globalization: “Gender impact monitoring” of trade policies by assessing effects on
women-intensive sectors; targeted retraining and skill-development programs with dedicated
funding for women in vulnerable traditional sectors.

Strengthening education: Directing budgets toward equality in quality (eliminating curricular
bias, teacher training, non-stereotypical career counseling); creation of a “National Fund for the
Development of Women’s Technical and Leadership Skills” to support scholarships,
internships, and mentoring in STEM and management.

Institutionalizing political power: Mandatory minimum quotas for women in representation and
public administration (parliament, councils, executive and judicial branches); establishment of
a parliamentary “Women’s Caucus” with legal authority to propose equality bills and allocate
budgets.

Targeted institutional reforms: Prioritizing the quality of micro-level regulations (family courts,
civil registration offices) through pre-enactment evaluations (transparency, enforceability,
compatibility with equality); defining specific indicators such as average case processing time
for discrimination cases, enforcement rates of women-related rulings, and client satisfaction,
with public dissemination of results.

Overall, overcoming gender inequality requires a systematic and integrated approach that
simultaneously addresses historical inertia (sustainable budgeting), global risks (assessment and
retraining), individual empowerment (quality education), distribution of power (quotas), and the
efficiency of micro-level institutions (targeted reforms). Coordinated implementation of these levers is
the key to sustainable transformation.
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