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Concentration

One of the most important functions of economic diplomacy is targeting export
destinations and providing the necessary diplomatic groundwork to expand the
export of domestic products to target countries. The present study seeks to
answer the following questions: Considering the revealed trends in Iran’s non-
oil exports, which countries in the world enjoy a greater comparative advantage
in importing Iranian products, and how have these target countries changed over
time? In this study, the concentration ratio and the KARCA (Kaplan—Adjusted
Revealed Comparative Advantage) index were employed. Drawing on reliable
international data, the research examines the dynamics of the Islamic Republic
of Iran’s economic diplomacy in determining export destinations during the
years 2021 to 2023 (1400-1402 in the Iranian calendar). To this end, 50
countries with trade volumes exceeding 100 million USD with Iran during the
study period were selected. The findings indicate that in the years 2021-2023,
China, Iraq, Turkey, the United Arab Emirates, Afghanistan, and India were
Iran’s main trading partners. Among these, the combined share of the top three
countries (China, Iraq, and Turkey) accounted for over 60 percent of Iran’s total
exports. However, based on the KARCA index, countries such as Afghanistan,
Turkmenistan, and Iraq held greater relative advantages compared to others.
Moreover, the analysis of temporal dynamics points to shifts in certain export
priorities over the study period. The results further reveal that most of the
countries with significant advantages for importing Iranian products are
developing or less developed nations, many of which share land or maritime
borders with Iran.
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