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ABSTRACT

Many of crises in industries caused by financial shocks. For controlling the
financial shocks, managers of industries need to identify and classify financial
shocks dimensions and determine their impacts. The aim of this paper is
identification and classification of financial shock dimensions and indexes and also
determining their impact on Iranian petrochemical industry. The samples consist
of two groups. First group are experts to identify financial shock dimensions and
indexes in petrochemical industry and second group includes senior and financial
managers in Iran petrochemical industry to determine the dimensions and indexes
impact as financial shock. By grounded theory, eleven dimensions and forty-nine
factors affecting the petrochemical industry were introduced as conceptual model.
The effects of dimensions and indices were determined using structural equation
modeling. The results shown ten dimensions from eleven have affected.
Technology dimension was eliminated from model. Twelve indices were deleted
from forty - nine indices as ineffective on financial shock. The major financial
shocks are affected by government decisions in petrochemical industry and this
result is the main difference between this research versus previous researches.
Accordingly, we suggest government should develop policy making in order to
help stability and prevent financial shocks in petrochemical industry.

Keywords: Financial Shocks, Dimensions, Indices, Petrochemical Industry,
Process.
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